FEDERAL ELECTION COMMISSION Re).3

WALHINCTOMN, 1.5 Ak

January 9, 1997

Jim Pledger, Treasurer

The Democratic Party of Arkansas
Federal Accoumt

1300 West Capitol

Little Rock, AR 72201

Tdentification Mumber: CO0024372

Reference: Amended Year End {7/1/95-12/31/95) dated §/22/96, Amended April
Quarterly { 1/1/96-3/31/96) dated 8/9/96, July Quarterly (4/1/9¢-
6/30/96, October Quarterly (7/1/96-9/30/96) and 12 Day Pre-General
(10/1/96-107T6/55) Képors

Dear Mr. Pledger:

Thie letter is to informa you that as of Jenuary 8, 1997, the Commission has not
received youwr response to our requests for additional information dated December 18,
1996. These notices request information esgential to full public disclosure of your federal
clecton campaign finances. To ensure compliance with the provisions of the Federal
Election Campaign Act {the Act), please respond to these requests (copies enclosed).

If no respanse is received within fifteen {15} days from the date of this notice, the
Commission may choose to imitiate audit or legal enforcement action.

If you should bave any questions regarding this matter, please contact Edward D.
Ryan cn cur toll-free oumber (804) 424-8530 or our local nurnber (202) 219-3530.

Sincerely,

D8

John . Gibson
Axaistant Staff Dirvector
Reports Analysis Division




FEDERAL ELECTICN COMMISSION
WASHINCTORN, D.C. X463

Jim Pledger, Treasarer
The Demcecratic Parly of Arkansas
Federal Account
1300 West Capitol DEC i 8 Jogs-

Littie Rock, AR 72201
Identfication Number; CO00024372
Reference; October Querterly Report (7/1/96-%/30/96)

Dear Mr. Pledger:

This letter is prompted by the Commission's preliminaty review of the Tepors)
referenced above. The review raised questions concerning certain information contajned
in the report(s). An itemization follows: :

-Your report discloses a loar received in the amoust of $76,000; hawever,
Schedule C-1 has not been provided. Any political commities that receives
e loan or lime of credit from a lending institution must file Scheduls C-1
with the first report in which the obligation is incurred and each Hine a loan -
or {we of credit is resimuctured to change the terms of repayment or each E
tme & draw is made oo a koe of credit Plesse provide the omitted
schedule. 11 CFR §104.3(dX1)

-Your report discloses a loan on Schedule A from Boatman's Bank, which
has not been recorded on Schedule C. Loans and loar repayments received
must be reflected om Schedule C as well as on Schedule A. Please amend

your report to clarify thie discrepancy. 2 UL.5.C. §§434{b)}3XE) and (5D

-Schedule H3 of your report (pertinent portions atteched) discloses
transfere-in fiom DNC 96" to pay for Administrative/Vater Drive expenses
of your committes, Plesse note that 11 CFR §106.5(2)(1)(i) permits a
commitice to “pay the entire amount of an allacable expense from its by
federal account and siall transfer fom its non-federa] account to its federal 5
gccount selely to cover the non-federal share of that allocable expenge™
{emphasiz added). As DNC 96 is not 8 non-federal account of your ¥
committes, such tranafers are prohibited, 3

oty msfih gl L L
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If the transfers in question were incompletely or incorrectly disclosed, you
shonld amend your original report with clarifying information. If you have
received prohibited transfers, you must transfer-ont the impermissidle funds
to an account aot used to influence federal elections or refund the full
amount to DNC 96", |

Please inform the Commission of your comrective action immediately in
writing and provide a photocopy of your check for the transfér-out or
refund. In addition, any transfers-out or refinds should be disclosed on
Schedule B supporting Eine 22 or 23 of the repost covering the period
during which the transaction was made.

Although the Commission may take further legal action concerning the
acceptance of prohibited transfers, prompt action by your committee to
transfer-out or refiund the amount will be taken into consideration.

-Sehedule H4 of your report discioses 2 disbursement(s) to federal and non-
federal candidates/committees and other organizations {donations and
contributions}.  Please be advised that conttibutions to federal and
non-federal commitiees do not qualify as shared expenszs to be allocated
betwesn your federal and non-fedetal accounts. Coniributions to federal
committees should be disclosed on a Schedule B supporting Line 23 of the
Detailed Summary Page and contributions to non-federal conunittees on a
separete Schedule B supporting Line 29, Any reimbursement from your
committee’s non-federal account for any portion of this contribution(s) is
not permissible. 11 CFR, §102.5{a}1)(1)

The Commission recommends that you immediately transfer the funds
received by your federal accoumt, as reimbursement for the non-federal
portion, back o your non-federal account.  Although the Commission may
take further legal action concetning this prohibited activity, your prompt
action will be taken inte consideration.

-Please provide the total for Line 10 of the Summary Pege. Losns and .
debts must be continuously reported until they are cither repaid or settled. -
(11 CFR §104.3(d)) The total outstanding belance of a debt at the close ofa
repott {Itemized all on Schedule C and/or Schedule IY) must be provided on

the Summary Page.

~The totalz listed on Lines 21(a)(1) and 21{a)ii), Column B of the Detailed
Sutnmary Page appear to be incorrect. Plesse be advised that you should
add the "Calepdar Year-to-Date” total from your previous report to the
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current "Total This Period” figure from Column A to derive the comect
Column B totals. Please amend your report and amy subsequent reports that
may be affected by this comection.

-Your EVENT YEAR-TO-DATE calculations for Adminisivative/Voter
Drive are incotrect. EVENT YEAR-TO-DATE totals for administrative
-andl voter drive costs are derived by agpgregating all dishursements during
the calendar year for the whole Administrative/Voter Drive category, not by
individual pumpose much as "Uitilities” or "Rent”. Please amend yoir report
by providing the cerrect Administrative/Voter Drive EVENT YEAR-
TO-DATE totals.

-You must make an atttaopt to obtain the foll name, mailing address,
eccapation and name of employer for all individuals who contribute mores
than $200 in a calendar year. Please amend your report to include the

A committee may demonstrate "hest efforts” to obitain the required
information by providing the Commiszion with a descripden of itz
procedures for requesting the information and may also supply a copy of a
golicitation: the committee must request the comtributor information in
initial solcitations; make follow-up requests (if necessary), repor the
informaiion; and file amendments to disclose previonsly ueeported
information. Each solicitation must include a clear and conspicuous request
for the information. If a commitiee receives a contribution that excends the
$200 threshold but lacks contributor information, the committee must,
within 30 days, make an additional written or oral request for the
information. Please notz that a written request may not include an
additional solicitation or material om any other subject, other than thanking
the contributor for the donation and must inchide a pre-addressed return
post card or envelope for the contributor’s respomse.  An oral request must
be documentsd i writing. Committees must also disclose information that
was not provided by the comtributor, bt is available in any of the
committee's records for that current election cycle. Furthermore, if a
commitiee rectives contributer information after the contributions have
been reported, it must submit, with its next report, m amended memo
Schedule A listing all the contributions for which additional information
waE received or file, on or before the next reperting date, amendiments tw
the previous reports oo which the contributions were ariginally disclosed.
Ses 11 CFR 5104 3{a)¥4)i) and 11 CFR §104.7.
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-ltemized dishucsements must include a bief statement or description of
why the disbursements were made, Please amend Schedule H4 of your
teport to clarify the following description(s): convention, contract labor,
Fula, p/r, w/t, coav. exp, misc., stage, services, opinions, chk#5546,
chlc#S500, prof fees, inv.#1293 and merchandire. For further guidance
regarding acceptable purposes of dishursements, plr.-,ane refer ta 11 CFR

-§104.3(b)3).

-Fleage clarify all expenditures made for advertising, commuiication,

newspaper, commercia! spols, newsletter, clippings and  video
commurication on Schedule Hd. H‘npurhunnrn]lafmm expenditures
were made on behalf of specifically identified federsl candidates, this
amount should be disclosed on Schedule B or F supporting Line 23 or 25
and mclude the amount, name, address and office sought by cach candidate.
11 CFR £104,3(k)

-Your report disclosed certain categories of finencizl activity that have been
reflected on the wrong lines of the Detailed Summary Fage. Donationds),
contribution(s), retwn deposit in wrong acct., refund, and filing fee refind
should be propesly disclosed on 2 separate Schedule B, supporting Line{s)
22, 23, 28 and 29, as appropoate, of the Detriled Summary Page. Flease
refer to the mstructions contained on the forms to determine the proper

categorization when preparing your next filing.

-Schedule A supporting Line 12 discloses a trensfer-in from ASDC Dollars
for Democrats, Dem. Sematorial Camp. Commm., Dewo Victory Fund,
Demaeratic National Committes, and DNC Services Corp.  Schedule H4
supporting Line 21(a) reflects payments for conv-signs end bumper stickers.
Paymenis for this type of actovity are exempt from the definition of a
contribution or expenditure if certain wonditions are met, The condinons
are that no public advertieing may be used including distribution by direct
mail; all fimds nsed for the activity must be permitied under the Act; none
of the fands used may have been designated for a particular candidate; and
finally, paymeats for the activity may pot be made from transfers-mm from
the nstional cormmittee to specifically fund the activity, For further
guidance, please refer to 11 CFR §§100.7(b)}15} and (17) and Pages 14 and
15 of the Campaign Guide for Party Committees.

Please clarify the nature of the transfers-in and subsequent payments for
cony signs and bumper stickers. If the activity disclosed on your report
does not meet the definition of "exempt® activity as described above and if
any portion of the expenditures were tnade on behalf of specifically
identified candidatea, that amount must be disclosed on Schedule B or F

supporting Line 23 or 23 of the Detailed Sunmmary Page as appropriate.
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A written responss or an amendment b your oniginal report(s) correcting the above
problem(s) should be filed with the Federal Election Conmmission within fifteen (15) days
of the date of this letter. If you peed ascistance, please feel free to confact me on vur
toll-free mumber, (800) 424-9530. My local number is (20:2) 215-3580.

Edward D. Ryan
Reports Analyst
200 Reports Analysis Division

-
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